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From the State Executive Director

| know that harvest or harvest prep is underway for many
producers. If you’re not in the field yet, be sure you’ve completed all
program enroliments with your local FSA office. We have several
deadlines approaching and USDA just announced additional direct
assistance to farmers and ranchers impacted by the Coronavirus.

CFAP 2 signup began Sept. 21 and runs through Dec. 11, 2020.
Eligible commodities include row crops, wool, livestock, specialty
livestock, dairy, specialty crops, floriculture and nursery crops,
aquaculture, broilers and eggs, and tobacco. Producers seeking
one-on-one support with the CFAP 2 application process can call
877-508-8364 to speak directly with a USDA employee ready to
offer assistance.

As a reminder, farm owners have until September 30 to update
Price Loss Coverage (PLC) program yields for covered
commodities on the farm. This is a one-time opportunity for
producers to update yields, which are used to calculate 2020
through 2023 payments.

With much of the state affected by drought conditions, livestock
producers may be eligible for assistance through the Livestock
Forage Disaster Program (LFP) for 2020 grazing losses. To date,
161 counties have met qualifying drought ratings that trigger
eligibility for LFP. Applications for 2020 losses will be accepted
through Jan. 30, 2021.

If your operation was impacted by hurricanes or tropical storms,
please report any losses to your local FSA Office. You can also
visit farmers.gov/recover for information on USDA disaster recovery
assistance.
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During your appointment, be sure to enroll in the Wildfire and
Hurricanes Indemnity Program Plus (WHIP+) if you're eligible,
which helps producers recover from losses related to 2018 and
2019 natural disasters.

As a reminder, our offices continue to take phone and virtual
appointments, and we encourage you to prepare and complete as
much business as you can during your appointment. A handful of
FSA offices are open for scheduled, in-person appointments.
Regardless of your office’s operating status, please call first to
make an appointment. You can find contact information for your
local FSA office at farmers.gov/service-center-locator.

Gary L. Six
State Executive Director
Farm Service Agency — Texas

USDA Crop Yield Update Sept. 30 Deadline Fast Approaching

USDA'’s Farm Service Agency (FSA) reminds farm owners of the September 30 deadline to update
Price Loss Coverage (PLC) program yields for covered commodities on the farm. This is a one-time
opportunity for producers to update yields, which are used to calculate 2020 through 2023
payments.

Updating yields requires the signature of one owner on a farm and not all owners. If a yield update
is not made, no action is required to maintain the existing base crop yield on file with FSA.

For program payments, updated yields will apply beginning with the 2020 crop year which, should
payments trigger, will be paid in October 2021. Additionally, recently published updates to the
payment limitation and eligibility provisions for Farm Bill programs do not impact payments from
ARC and PLC for the 2019 crop year or the 2020 crop year.

The updated yield will be equal to 90% of the average yield per planted acre in crop years 2013-
2017. That excludes any year where the applicable covered commodity was not planted and is
subject to the ratio obtained by dividing the 2008-2012 average national yield by the 2013-2017
average national yield for the covered commodity.

FSA published a final rule in August 2020 that made updates to payments limitations and payment
eligibility for programs, many of which were directed by the 2018 Farm Bill. For ARC and PLC,
these updates will not take effect until 2021 crop payments that will be made in October 2022.

For more information, reference resources, and decision tools, visit farmers.gov/arc-plc or contact
your FSA county office, which can be located at farmers.gov/service-center-locator.

USDA to Provide Additional Direct Assistance to Farmers and
Ranchers Impacted by the Coronavirus

USDA announced up to an additional $14 billion for agricultural producers who continue to face
market disruptions and associated costs because of COVID-19. Signup for the Coronavirus Food
Assistance Program (CFAP 2) will begin September 21 and run through December 11, 2020.

Background:
The U.S. Department of Agriculture (USDA) will use funds being made available from the
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Commodity Credit Corporation (CCC) Charter Act and CARES Act to support row crops, livestock,
specialty crops, dairy, aquaculture and many additional commodities. USDA has incorporated
improvements in CFAP 2 based from stakeholder engagement and public feedback to better meet
the needs of impacted farmers and ranchers.

Producers can apply for CFAP 2 at USDA’s Farm Service Agency (FSA) county offices. This
program provides financial assistance that gives producers the ability to absorb increased marketing
costs associated with the COVID-19 pandemic. Producers will be compensated for ongoing market
disruptions and assisted with the associated marketing costs.

CFAP 2 payments will be made for three categories of commodities — Price Trigger Commodities,
Flat-rate Crops and Sales Commodities.

Price Trigger Commodities

Price trigger commodities are major commodities that meet a minimum 5-percent price decline over
a specified period of time. Eligible price trigger crops include barley, corn, sorghum, soybeans,
sunflowers, upland cotton, and all classes of wheat. Payments will be based on 2020 planted acres
of the crop, excluding prevented planting and experimental acres. Payments for price trigger crops
will be the greater of: 1) the eligible acres multiplied by a payment rate of $15 per acre; or 2) the
eligible acres multiplied by a nationwide crop marketing percentage, multiplied by a crop-specific
payment rate, and then by the producer’s weighted 2020 Actual Production History (APH) approved
yield. If the APH is not available, 85 percent of the 2019 Agriculture Risk Coverage-County Option
(ARC-COQ) benchmark yield for that crop will be used.

For broilers and eggs, payments will be based on 75 percent of the producers’ 2019 production.

Dairy (cow’s milk) payments will be based on actual milk production from April 1 to Aug. 31, 2020.
The milk production for Sept. 1, 2020, to Dec. 31, 2020, will be estimated by FSA.

Eligible beef cattle, hogs and pigs, and lambs and sheep payments will be based on the maximum
owned inventory of eligible livestock, excluding breeding stock, on a date selected by the producer,
between Apr. 16, 2020, and Aug. 31, 2020.

Flat-rate Crops

Crops that either do not meet the 5-percent price decline trigger or do not have data available to
calculate a price change will have payments calculated based on eligible 2020 acres multiplied by
$15 per acre. These crops include alfalfa, extra long staple (ELS) cotton, oats, peanuts, rice, hemp,
millet, mustard, safflower, sesame, triticale, rapeseed, and several others.

Sales Commodities

Sales commodities include specialty crops; aquaculture; nursery crops and floriculture; other
commodities not included in the price trigger and flat-rate categories, including tobacco; goat milk;
mink (including pelts); mohair; wool; and other livestock (excluding breeding stock) not included
under the price trigger category that were grown for food, fiber, fur, or feathers. Payment
calculations will use a sales-based approach, where producers are paid based on five payment
gradations associated with their 2019 sales.

Additional commodities are eligible in CFAP 2 that weren’t eligible in the first iteration of the
program. If your agricultural operation has been impacted by the pandemic since April 2020, we
encourage you to apply for CFAP 2. A complete list of eligible commodities, payment rates and
calculations can be found on farmers.gov/cfap.

Eligibility

There is a payment limitation of $250,000 per person or entity for all commodities combined.
Applicants who are corporations, limited liability companies, limited partnerships may qualify for
additional payment limits when members actively provide personal labor or personal management
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for the farming operation. In addition, this special payment limitation provision has been expanded
to include trusts and estates for both CFAP 1 and 2.

Producers will also have to certify they meet the Adjusted Gross Income limitation of $900,000

unless at least 75 percent or more of their income is derived from farming, ranching or forestry-
related activities. Producers must also be in compliance with Highly Erodible Land and Wetland
Conservation provisions.

Applying for Assistance
Producers can apply for assistance beginning Sept. 21, 2020. Applications will be accepted through
Dec. 11, 2020.

Additional information and application forms can be found at farmers.gov/cfap. Documentation to
support the producer’s application and certification may be requested. All other eligibility forms,
such as those related to adjusted gross income and payment information, can be downloaded

from farmers.gov/cfap/apply. For existing FSA customers, including those who participated in CFAP
1, many documents are likely already on file. Producers should check with FSA county office to see
if any of the forms need to be updated.

Customers seeking one-on-one support with the CFAP 2 application process can call 877-508-8364
to speak directly with a USDA employee ready to offer assistance. This is a recommended first step
before a producer engages with the team at the FSA county office.

All USDA Service Centers are open for business, including some that are open to visitors to conduct
business in person by appointment only. All Service Center visitors wishing to conduct business
with FSA, Natural Resources Conservation Service or any other Service Center agency should call
ahead and schedule an appointment. Service Centers that are open for appointments will pre-
screen visitors based on health concerns or recent travel, and visitors must adhere to social
distancing guidelines. Visitors are also required to wear a face covering during their appointment.
Our program delivery staff will be in the office, and they will be working with our producers in the
office, by phone and using online tools. More information can be found

at farmers.gov/coronavirus.

USDA Offers Annual Instalilment Deferral Option for Farm
Storage Facility Loan Borrowers

To assist Farm Storage Facility Loan (FSFL) borrowers experiencing financial hardship from the
pandemic and other challenges in production agriculture, USDA’s Farm Service Agency (FSA) is
offering a one-time annual installment payment deferral option. No fees or prepayment penalties
apply for borrowers who choose this FSFL loan flexibility option.

Eligible borrowers can request a one-time only annual installment payment deferral for loans having
terms of three, five, seven or ten years. The installment deferral option is not available for 12-year
term loans.

The FSFL installment payments will remain the same, except for the last year. The original loan
interest rate and annual payment due date will remain the same. However, because the installment
payment deferral is a one-year loan term extension, the final payment will be higher due to
additional accrued interest.

Borrowers interested in exercising the one-time annual installment deferral option should contact
FSA to make the request and to obtain, complete and sign required forms.
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FSFLs provide low-interest financing for producers to store, handle and transport eligible
commodities.

More Information

In addition to offering flexibilities for FSFLs, FSA has also made other flexibilities to help producers
impacted by the pandemic, including relaxing the loan-making process for farm operating and
ownership loans and implementing the Disaster Set-Aside provision that enables an upcoming
installment on a direct loan to be set aside for the year. More information on these flexibilities can
be found at farmers.gov/coronavirus.

All USDA Service Centers are open for business, including some that are open to visitors to conduct
business in person by appointment only. All Service Center visitors wishing to conduct business
with the FSA, Natural Resources Conservation Service or any other Service Center agency should
call ahead and schedule an appointment. Service Centers that are open for appointments will pre-
screen visitors based on health concerns or recent travel, and visitors must adhere to social
distancing guidelines. Visitors may also be required to wear a face covering during their
appointment. Field work will continue with appropriate social distancing. Our program delivery staff
will be in the office, and they will be working with our producers in office, by phone and using online
tools. More information can be found at farmers.gov/coronavirus.

For more information, contact your local USDA Service Center. To locate your local FSA office,
visit farmers.gov/service-center-locator.

Report Noninsured Crop Disaster Assistance Program (NAP)
Losses

NAP provides financial assistance to you for crops that aren’t eligible for crop insurance to protect
against lower yields or crops unable to be planted due to natural disasters including freeze, hail,
excessive moisture, excessive wind or hurricanes, flood, excessive heat and qualifying drought
(includes native grass for grazing), among others.

To receive payment, you had to purchase NAP coverage for 2020 crops and file a notice of loss the
earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15 days of
the final harvest date.

For hand-harvested crops and certain perishable crops, you must notify FSA within 72 hours of
when a loss becomes apparent.

Eligible crops must be commercially produced agricultural commodities for which crop insurance is
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms,
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

If you have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALs), it may be because you have not filed form CCC-941, Adjusted Gross
Income Cetrtification.

If you don’t have a valid CCC-941 on file for the applicable crop year you will not receive payments.
All farm operator/tenants/owners who have not filed a CCC-941 and have pending payments should
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IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are
encouraged to ensure that their landowners have filed the form.

FSA can accept the CCC-941 for 2017, 2018, and 2019. Unlike the past, you must have the CCC-
941 certifying your AGI compliance before any payments can be issued.

Cover Crop Guidelines

The Farm Service Agency (FSA), Natural Resources Conservation Service (NRCS) and Risk
Management Agency (RMA) worked together to develop consistent, simple and a flexible policy for
cover crop practices.

Cover crops, such as grasses, legumes and forbs, can be planted: with no subsequent crop
planted, before a subsequent crop, after prevented planting acreage, after a planted crop, or into a
standing crop.

Termination:

The cover crop termination guidelines provide the timeline for terminating cover crops, are based on
zones and apply to non-irrigated cropland. To view the zones and additional guidelines

visit nrcs.usda.gov/wps/portal/nrcs/main/national/landuse/crops/ and click “Cover Crop Termination
Guidelines.”

The cover crop may be terminated by natural causes, such as frost, or intentionally terminated
through chemical application, crimping, rolling, tillage or cutting. A cover crop managed and
terminated according to NRCS Cover Crop Termination Guidelines is not considered a crop for crop
insurance purposes.

Reporting:
The intended use of cover only will be used to report cover crops. This includes crops

that were terminated by tillage and reported with an intended use code of green manure. An FSA
policy change will allow cover crops to be hayed and grazed. Program eligibility for the cover crop
that is being hayed or grazed will be determined by each specific program.

If the crop reported as cover only is harvested for any use other than forage or grazing and is not
terminated properly, then that crop will no longer be considered a cover crop.

Crops reported with an intended use of cover only will not count toward the total cropland on the
farm. In these situations, a subsequent crop will be reported to account for all cropland on the farm.

Disaster Set-Aside (DSA) Program for Farm Loan Borrowers

Farm Service Agency (FSA) borrowers with farms located in designated primary or contiguous
disaster areas who are unable to make their scheduled FSA loan payments should consider the
Disaster Set-Aside (DSA) program.

DSA is available to producers who suffered losses as a result of a natural disaster and relieves
immediate and temporary financial stress. FSA is authorized to consider setting aside the portion of
a payment/s needed for the operation to continue on a viable scale.
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Borrowers must have at least two years left on the term of their loan in order to qualify.

Borrowers have eight months from the date of the disaster designation to submit a complete
application. The application must include a written request for DSA signed by all parties liable for
the debt along with production records and financial history for the operating year in which the
disaster occurred. FSA may request additional information from the borrower in order to determine
eligibility.

All farm loans must be current or less than 90 days past due at the time the DSA application is
complete. Borrowers may not set aside more than one installment on each loan.

The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on
or before the final due date of the loan.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be successful. FSA staff will provide guidance and counsel from the loan application process
through the borrower’s graduation to commercial credit. While it is FSA’s commitment to advise
borrowers as they identify goals and evaluate progress, it is crucial for borrowers to communicate
with their farm loan staff when changes occur. It is the borrower’s responsibility to alert FSA to any
of the following:

Any proposed or significant changes in the farming operation
Any significant changes to family income or expenses

The development of problem situations

Any losses or proposed significant changes in security

If a farm loan borrower can’t make payments to suppliers, other creditors, or FSA on time, contact
your farm loan staff immediately to discuss loan servicing options.

Reminders for FSA Direct and Guaranteed Borrowers with
Real Estate Security

Farm loan borrowers who have pledged real estate as security for their Farm Service Agency (FSA)
direct or guaranteed loans are responsible for maintaining loan collateral. Borrowers must obtain
prior consent or approval from FSA or the guaranteed lender for any transaction that affects real
estate security. These transactions include, but are not limited to:

Leases of any kind
Easements of any kind
Subordinations

Partial releases

Sales

Failure to meet or follow the requirements in the loan agreement, promissory note, and other
security instruments could lead to nonmonetary default which could jeopardize your current and
future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on borrower
responsibilities, read Your FSA Farm Loan Compass.
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Join USDA in Following the #Harvest2020 Progress

Harvest is underway in Texas and we hope this year brings favorable harvest conditions and high
yields.

Farmers, we invite you to share your harvest progress by sending an email

to sharingoursuccesses@usda.gov with landscape-orientation photos or videos under 10 seconds,
a short description of your photo or video, your city and state, and your Twitter handle (if you have
one).

In addition to harvest photos, you can send photos and videos of preparing for harvest as well as
those that show any challenges along the way. This will be a way for you to show other farmers as
well as Americans in general all of the hard work that goes into harvest on your farm.

You can follow along by checking back in periodically to see new harvest photos and videos. To
view the #Harvest2020 progress, visit https://arcqg.is/1j9fgb0.

NRCS Reminders

NRCS Announces Second Round of Funding for Feral Swine Program in Texas

USDA is accepting applications from non-federal, not-for-profit partners for projects to help
agricultural producers and private landowners trap and control feral swine, which is part of the Feral
Swine Eradication and Control Pilot Program (FSCP). USDA’s Natural Resources Conservation
Service (NRCS) is making $12 million available and will accept applications through November 5,
2020, in eight priority states — including Texas — during its second round of project funding.

USDA Offers Disaster Assistance to Louisiana and Texas Farmers and Ranchers Impacted
by Hurricane Laura

Hurricane Laura’s flooding and high winds impacted agricultural operations in Louisiana and Texas,
and the U.S. Department of Agriculture (USDA) has technical and financial assistance available to
help farmers and ranchers recover. As agricultural producers move into recovery mode and assess
damages, they should contact their local USDA Service Center to report losses and learn more
about program options available to assist in their recovery from crop, land, infrastructure and
livestock losses and damages.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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